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ANNOUNCEMENT



THE LETTER OF INTENT

b jéct to the éntéring into of a formal sal< and purchas< agresment 1n r<lation to th<
ropos<d Acquisition (th< . Definitive Transaction Document: ), th®~ompany and



5.

10.

I11.

the Targ#~ompany having complétes all réquisits
filings or registrations s séquént to the shar<
transfér of the 70% <quity 1ntsrést of Targst

®-ompany to ths®~ompany, o taindd thé new

b usin<ss licens< or oth<r r<l<vant documﬁnts, and
furnish<d th< b usinsss licens< or othsr rélévant
documsnts to th®~ompany,

the Hospital having complstéd th® ~onversion and
furnished to th®~ompany the rélévant documénts
svidencing the sams,

the régistered capital of the Targ® ~ompany and
the Hospital having b ¢en fully paid up and th<
rdlévant documénts having b ¢en furnishéd to th<

®“ompany,

the Hospital having compléted all réquisits
régistration and applications to update all of its
licensés and permits to refléct th®~onversion, and
providéd the relévant documents <vidéncing th<
sams to th"‘ompany,

the Hospital having <ntéréd into long-tsrm 1vas<
agrésments with the owner of thé propsrtiss
currently utilizéd by the Hospital and réfléct the
convsrsion of thé Hospital to a for-profit hospital
and provided to th®~ompany a copy of th+ lJas<
agrﬁdmﬁnts,

the Targ # ~ompany having maintaind 1tsb alanc+
in cash and nét opsrating capital of not léss than
cértain amount as agrbﬁd pursuant to the Definitiv ¢
Transaction Documynt,

all nécessary consents and approval from third
partiés for or in connséction with the complstion of
th< Propos<d Acquisition havingb ¢én & taind, and
the Targ# ~ompany having provid<d th¢ rélsvant
documsénts <videncing the sam< to th®~ompany,



12. on orb <fors the full paymént of th®~onsid<ration,

a. ther<b ¢ing no material adverse changs in the
opsrations, capital structurd and financial
prospsct of the Targ<st®~ompany and ths
Hospital, and no <vents that may result in or
réasond ly b < dxpéctdd to causs matsrial
adverse changs,

b. therepresentations and warrantis givenb y the

sndor wers< trus, accurats and not mlsldadmg,

and all & ligations of the _<¢ndor réquirsd tob <

psrforméd prior to complétion haveb ¢en duly

psrforméd and nob rvach under has occurrd or
rdasonad lyb ¢ ¢xpscted to occur, and

13. the consummation of th¢ transactions contsmplat<d
pursuant to the Definitive Transaction Documsént
not having b <én réstraindd, <njoinéd or othsrwiss<
prohb 1tédby any applicd 14 laws and régulations,



Exclusivity Period . Jom the daté of thJL stter of Intént and until July @
201~ th&®~ompany shall have <xclusivé right to
negotiats with the _éndor 1n rélation to the tsrms of the

‘ A
Propos+d Acquisition.

REASONS FOR AND BENEFITS OF THE PROPOSED ACQUISITION

The €roup 1s principally <ngaged i hospital managsment and genJral hospital
b usindss 1 ~hma. It focusés <xpansions in régions with siz<b 14 populations and
attractive <conomic conditions, including €uangzhou. The Propos<d Acquisition
créatds a syn<rgy <ff<ct within th< €roup tob + <nlarg<db y th< Propos<d Acquisition
(the .Enlarged Group: ) and allows the Enlarg<d €roup tob ¢néfit from the résultant
sconomiss of scalé, including shared médical résourcss and intra-group coopsration.

Th®~ompanyb <l1¢ves thd Hospital has a strong compstitiveé advantagﬁ n the r¥g10n,
making 1t a us<ful addition to th¢ €roup. Th®~ompany alsob <lisv<s that the Hospital
has great growth potential as 1t has a largs patientb as< and a léading reputation in
the arsa. The Hospital willb écom< a for-profit hospital prior to th®~omplstion, and
has st 14 patientb as+ and profitad 1lity, which 1s ¥xpected to nhanc+ th< cors valu+
of th®~ompany. Ths Hospital has a good financial track record and st 1¢b usin<ss
opsrations. It has consistently turn<d a profit and maintaméd 1ts own profitd 1lity
prospscts, which shows its markéd potential tob Jcoms< a profitd 1< acquisition for
the €roup.

Th< Board considers that the térms of the_ <tter of Intent ar< fair and rsasonz 1< and
on normal commsrcial terms. Theé Board further considers that the Propos<d
Acquisition 1s 1 the mtérests of th®~ompany and 1ts sharsholdsrs as a whols.

GENERAL

As at the dat< of this announcﬁmﬁnt, th< tsrms and conditions of th< Proposﬁd
Acqu151t10n ar< st1llb ing nJgotiatéd. The Propos<d Acquisition, 1f matsrialis<d, may
constituts a notifiz 14 transaction of th®~ompany undsr thJL 1sting Rulds. 13urtth
announcsmsnt(s) will b ¢ mad<s by th®~“ompany as and when appropriatd 1n
complianc+ with thd]: 1sting Rulss.
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