


As at the date of this announcement, the Company has a total of 138,194,000
Shares in issue. Assuming there is no further issue or repurchase of the Shares,
based on the initial Conversion Price of HK$18.00 per Conversion Share and
assuming full conversion of the Convertible Bonds at the initial Conversion Price,
the Convertible Bonds will be convertible into 26,000,000 Conversion Shares,
representing approximately 18.81% of the existing issued share capital of the
Company as at the date of this announcement and approximately 15.83% of the
issued share capital of the Company as enlarged by the issue of the Conversion
Shares. The Conversion Shares will be allotted and issued pursuant to the Specific
Mandate which is subject to the Independent Shareholders’ approval at the EGM.

The net proceeds from the issue of the Convertible Bonds are estimated to be
approximately HK$467,000,000. The Company intends to apply all the net
proceeds from the issue of the Convertible Bonds for the future mergers and
acquisitions purpose.

The Company will apply to the Listing Committee for the listing of, and
permission to deal in, the Conversion Shares.

IMPLICATIONS UNDER THE LISTING RULES

As at the date of this announcement, the Subscriber, being the direct Shareholder
of 97,000,000 Shares (representing approximately 70.19% of the issued share
capital of the Company as at the date of this announcement), is a substantial
shareholder of the Company. Accordingly, the Subscriber is a connected person of
the Company pursuant to Chapter 14A of the Listing Rules.

Accordingly, the Subscription constitutes a non-exempt connected transaction of
the Company subject to the reporting, announcement and Independent
Shareholders’ approval requirements under Chapter 14A of the Listing Rules. The
Company will comply with the requirements under Chapter 14A of the Listing
Rules in respect of the Subscription, including but not limited to seeking
Independent Shareholders’ approval for the Subscription at the EGM.

GENERAL



An Independent Board Committee has been established to make recommendations
to the Independent Shareholders regarding the terms of the Subscription
Agreement and the transactions contemplated thereunder and the Specific
Mandate. The Independent Financial Adviser has been appointed to advise the
Independent Board Committee and the Independent Shareholders in relation to the
Subscription Agreement and the transactions contemplated thereunder and the
Specific Mandate.

A circular is expected to be despatched by the Company to the Shareholders on or
before February 15, 2018 containing, among other things, (i) further information
on the Subscription Agreement and the transactions contemplated thereunder; (ii)
the Specific Mandate; (iii) the letter of recommendation from the Independent
Board Committee regarding the Subscription Agreement and transactions
contemplated thereunder and the Specific Mandate; (iv) a letter of advice from the
Independent Financial Adviser in relation to the Subscription Agreement and
transactions contemplated thereunder and the Specific Mandate; and (v) a notice of
the EGM.

Closing is subject to the fulfillment of the Conditions Precedent. As the issue
of the Convertible Bonds may or may not proceed, Shareholders and potential
investors are advised to exercise caution when dealing in the Shares.

THE SUBSCRIPTION AGREEMENT

On January 25, 2018, the Company entered into the Subscription Agreement with the

Subscriber pursuant to which, among other things, the Company agreed to issue, and

the Subscriber agreed to subscribe for the Convertible Bonds in the aggregate

principal amount of HK$468,000,000 for a total consideration equal to the aggregate

principal amount of the Convertible Bonds.

Principal Terms of the Subscription Agreement

The summary of the principal terms of the Subscription Agreement is set out below:

Date : January 25, 2018 (after trading hours)

Parties : (a) the Company; and

(b) the Subscriber.
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Subscription : Subject to the fulfillment or, if applicable, waiver of the
Conditions Precedent set out below, the Subscriber shall
subscribe for, and the Company shall issue, the Convertible
Bonds in the aggregate principal amount of HK$468,000,000.

Conditions
Precedent

: (a) The obligations of the Company to issue and the
Subscriber to subscribe for the Convertible Bonds in
accordance with the Subscription Agreement are subject to
the following Conditions Precedent being satisfied (or,
other than (ii) and (iii) set out in the following Conditions
Precedent, waived byed Companyscribe):s



(vi) no court or other governmental authority of
competent jurisdiction having enacted, issued,
promulgated, enforced or entered any law, rule,
regulation, judgment, determination, decree,
preliminary or permanent injunction or other order
that is in effect and that restrains, enjoins or
otherwise prohibits the consummation of the
Subscription or any of the other transactions
contemplated under the Subscription Agreement.

(b) The obligation of the Subscriber to subscribe for the
Convertible Bonds in accordance with the Subscription
Agreement is further subject to the following Conditions



Termination
of the
Subscription
Agreement

: The Subscription Agreement may be terminated as follows:

(a) by mutual written consent of the parties;

(b) by any party if:

(i) the other party shall have breached any of its
representations or warranties or failed to perform any
of its covenants or other agreements contained in the
Subscription Agreement, which breach or failure to
perform (A) would give rise to the failure of the
Conditions Precedent (a)(i) and (b)(i), and (B) if
capable of being cured, has not been cured by the
breaching party within fifteen (15) Business Days
after its receipt of written notice of such breach from
the non-breaching party; or

(ii) any governmental authority of competent jurisdiction
shall have enacted, issued, promulgated, enforced, or
entered any injunction, which shall have become final
or non-appealable, that restrains, enjoins or otherwise
prohibits the Subscription.

Indemnity : The Subscriber and the Company shall indemnify and keep
indemnified the other party against any loss, liability,
damages, costs or expenses (including legal expenses) suffered
or incurred by the other party as a result of or in connection
with, directly or indirectly, any breach of the representations,
warranties, undertakings and other terms under the
Subscription Agreement.

Specific Mandate

The Conversion Shares will be allotted and issued pursuant to the Specific Mandate

proposed to be sought from the Independent Shareholders at the EGM. The

Subscriber (together with its associates) will abstain from voting on the resolutions

in respect of the Specific Mandate.

Application for Listing

No listing of the Convertible Bonds will be sought on the Stock Exchange or any

other stock exchanges. The Company will apply to the Listing Committee for the

listing of, and permission to deal in, the Conversion Shares.
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Closing is subject to the fulfillment of the Conditions Precedent. As the issue of
the Convertible Bonds may or may not proceed, Shareholders and potential
investors are advised to exercise caution when dealing in the Shares.

PRINCIPAL TERMS OF THE CONVERTIBLE BONDS

The principal terms of the Convertible Bonds are set out below:

Issuer : The Company

Principal
Amount

: HK$468,000,000

Issue Price : 100% of the principal amount

Form and
Denomination

: Convertible Bonds are issued in registered form in the
denomination of HK$1,000,000 each.

Maturity Date : The date falling on the third (3rd) anniversary of the date of
issue of the Convertible Bonds, and if that is not a Business
Day, the Business Day immediately following such date.

Interest : The Convertible Bonds do not bear any interest.

Conversion
Rights

: Subject to the restrictions set out below, Bondholder shall have
the right to convert the Convertible Bonds into Shares at any
time on or after the Closing Date up to the Maturity Date at the
discretion of such Bondholder.

Restriction on
Conversion

: No conversion of the Convertible Bonds shall take place if and
to the extent that, immediately following such conversion, the
Company would be in breach of its obligations under the
minimum Public Float requirement under the Listing Rules.

Adjustments
to
Conversion
Price

: The Conversion Price is subject to customary adjustment for,
among other things, consolidation, subdivision or
reclassification of Shares, capitalization of profits or reserves,
dividend or distribution and other events which may have a
similar dilutive effect on the Bondholders.

Redemption
upon
Maturity
and Early
Redemption

: The Company will redeem all the outstanding Convertible
Bonds at an amount of the principal amount of such
outstanding Convertible Bonds on the Maturity Date.
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In the event that the Shares cease to be listed or admitted to
trading on the Stock Exchange, each Bondholder shall have the
right, at such Bondholder’s option, to require the Company to
redeem, in whole but not in part only.

Default
interest

: If the Company fails to pay any sum in respect of the
Convertible Bonds when the same becomes due and payable
under the conditions of the Convertible Bonds, interest shall
accrue on the overdue sum at the rate of 5% per annum from
the due date and ending on the date on which full payment is
made to the Bondholders. Such default interest shall accrue on
the basis of the actual number of days elapsed and a 360-day
year.

Transferability : The Convertible Bonds shall be assigned or transferred with
prior written consent of the Company, save where such transfer
is made to an Affiliate of the Subscriber. Any transfer of the
Convertible Bonds shall be made in compliance with all
applicable requirements under the Listing Rules and all
applicable laws and regulations.

Affiliate means, in respect of the Subscriber, any other person
directly or indirectly controlling or controlled by or under
direct or indirect common control with the Subscriber.

Status : The Convertible Bonds constitute direct, unsubordinated,
unconditional and unsecured obligations of the Company, and
shall at all times rank pari passu and without any preference or
priority among themselves.

Voting and
other rights

: The Bondholders will not be entitled to receive notice of or
attend or vote at general meetings of the Company by reason
only of being the holders of the Convertible Bonds. The
Bondholders will not be entitled to participate in any
distribution and/or offers of further securities made by the
Company by reason only of being the holders of the
Convertible Bonds.

Conversion Price

The initial Conversion Price is HK$18.00 per Conversion Share (subject to

adjustments as set out below in the paragraph headed “Adjustments to Conversion

Price”).
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This represents:

(a) a premium of approximately 19.363% over the closing price of HK$15.080 per
Share as quoted on the Stock Exchange on the Last Trading Day;

(b) a premium of approximately 27.515% over the average closing price of
approximately HK$14.116 per Share as quoted on the Stock Exchange for the
last five (5) consecutive Trading Days immediately prior to and including the
Last Trading Day;

(c) a premium of approximately 30.359% over the average closing price of
approximately HK$13.808 per Share as quoted on the Stock Exchange for the
last ten (10) consecutive Trading Days immediately prior to and including the
Last Trading Day; and

(d) a premium of approximately 31.387% over the average closing price of
approximately HK$13.700 per Share as quoted on the Stock Exchange for the
last thirty (30)consecutive Trading Days immediately prior to and including the
Last Trading Day.



Listing

No application will be made by the Company for the listing of the Convertible Bonds
on the Stock Exchange or any other stock exchanges. An application will be made to
the Stock Exchange for the listing of, and permission to deal in, the Conversion
Shares.

INFORMATION ON THE GROUP

The Company was incorporated in the Cayman Islands as an exempted company with
limited liability, shares of which have been listed on the Stock Exchange since March



Company has also signed two legally binding letters of intent in relation to potential
acquisitions in a hospital and a hospital management company as disclosed in the
Company’s announcements dated December 22, 2017 and December 28, 2017
respectively. According to the interim report of the Company for the six months
ended June 30, 2017, the Group had RMB456,556,000 cash and cash equivalents as
at June 30, 2017. RMB247,200,000 has been used for the payment of part of the
consideration for the Zhejiang Acquisition. Given the need for a substantial amount
of funds for future acquisitions, the Directors consider that the Company should
increase its funding available for such future acquisitions. The gross proceeds from
the Subscription are approximately HK$468,000,000 and the estimated net proceeds
from the issue of the Convertible Bonds (after deduction of expenses) will be
approximately HK$467,000,000. On such basis, the estimated net price for each
Conversion Share will be approximately HK$17.96. The Company intends to apply
all the net proceeds from the issue of the Convertible Bonds for the future mergers
and acquisitions purpose.

The Company believes that it is in the best interests of the Company to enter into the
issue of the Convertible Bonds. The current structure of the Convertible Bonds will
provide the Company with access to immediately available cash and without
incurring financing costs. In addition, with such substantial amount of cash standing
by, the Company will be more flexible and competitive in negotiating future
acquisitions against other competitors. As such, the Directors are of the view that the
issue of the Convertible Bonds represents a good opportunity for the Company to
raise a substantial amount of funds for its future acquisitions with no immediate cost
impact and will facilitate the Company to better structure its acquisitions in a more
efficient and cost effective way.

The Company has also explored various alternatives, which include funds raising
from capital markets (such as placing of new shares and rights issue) and bank
borrowings. The Directors consider that (i) the terms of placing of new shares or
rights issue to raise such a large amount of funds would not be more favorable than
those of the issue of the Convertible Bonds based on the current market performance
of the Company in the first year of its listing on the Hong Kong market; (ii) as
compared with the issue of Convertible Bonds, the Company will incur much higher
costs, including underwriting fee or commission, for placing of new shares or rights
issue; (iii) a rights issue will be more time-consuming than raising funds by way of
the issue of the Convertible Bonds; (iv) raising bank borrowings of such a large
amount is not feasible as the potential acquisitions are still subject to entering into
further definitive agreements and documents and the transactions contemplated
thereunder may or may not proceed; and (v) bank borrowings will not improve the
financial position of the Company but will incur high financial cost each year.

Having considered all the relevant factors (in particular, the terms of the Convertible
Bonds which do not bear any interest), and in light of the reasons and benefits as set
out above, the Directors (excluding the independent non-executive Directors whose
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FUND RAISING ACTIVITIES IN THE PAST TWELVE MONTHS

Save for the initial public offering of 33,334,000 new Shares at the offer price of
HK$12.80 per Share as disclosed in the prospectus of the Company dated February
28, 2017 and the exercise of the over-allotment option for the issue of 5,000,000 new
Shares at the offer price of HK$12.80 per Share as disclosed in the announcement of
the Company dated April 8, 2017 raising the aggregate net proceeds of approximately
HK$465,600,000 (all have been and will be used in accordance with the disclosure
set out in the prospectus of the Company dated February 28, 2017), the Company did
not conduct any fund raising activities from the issue of equity securities in the
twelve-month period immediately preceding the date of this announcement.

SPECIFIC MANDATE

The Company will seek the approval of the Specific Mandate from the Independent
Shareholders at the EGM to allot and issue the Conversion Shares. No application
will be made by the Company to the Listing Committee for listing of the Convertible
Bonds. Application will be made by the Company to the Listing Committee for the
grant of the listing of, and permission to deal in, the Conversion Shares.

Based on the initial Conversion Price of HK$18.00 per Conversion Share and
assuming full conversion of the Convertible Bonds at the initial Conversion Price
under the Subscription Agreement, the Convertible Bonds will be convertible into
26,000,000 Conversion Shares, representing approximately 18.81% of the issued
share capital of the Company as at the date of this announcement and approximately
15.83% of the issued share capital of the Company as enlarged by the issue of the
Conversion Shares, assuming there is no further issue or repurchase of the Shares.

IMPLICATIONS UNDER THE LISTING RULES

As at the date of this announcement, the Subscriber, being the direct Shareholder of
97,000,000 Shares (representing approximately 70.19% of the issued share capital of
the Company), is a substantial shareholder of the Company. Accordingly, the
Subscriber is a connected person of the Company pursuant to Chapter 14A of the
Listing Rules.

Accordingly, the Subscription constitutes a non-exempt connected transaction of the
Company subject to the reporting, announcement and Independent Shareholders’
approval requirements under Chapter 14A of the Listing Rules. The Company will
comply with the requirements under Chapter 14A of the Listing Rules in respect of
the Subscription, including but not limited to seeking Independent Shareholders’
approval for the Subscription at the EGM.
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GENERAL

EGM

An EGM will be convened for the Independent Shareholders to consider and, if

thought fit, to approve, among other things, the Subscription Agreement and the





“Conversion Share(s)” the Share(s) to be allotted and issued by the Company
upon conversion of the Convertible Bonds, as more
particularly described in the paragraph “Conversion
Shares” of this announcement

“Convertible Bond(s)” the convertible bond(s) with an aggregate principal
amount of HK$468,000,000 to be issued by the
Company pursuant to the Subscription Agreement

“Director(s)” the director(s) of the Company

“EGM” the extraordinary general meeting of the Company to be
convened to approve, among other things, (i) the
Subscription Agreement and the transactions
contemplated thereunder; and (ii) the Specific Mandate

“Group” the Company and its subsidiaries

“HK$” Hong Kong dollars, the lawful currency of Hong Kong

“Hong Kong” the Hong Kong Special Administrative Region of the
PRC

“Independent Board
Committee”

the independent board committee comprising all the
independent non-executive Directors which has been
established by the Board to advise the Independent
independent



“Listing Rules” the Rules Governing the Listing of Securities on the
Stock Exchange

“Maturity Date” the date falling on the third (3rd) anniversary of the date
of issue of the Convertible Bonds, and if that is not a
“




